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Oral Exam (100%).

Contents and objectives

In our course we will analyse the manifold relations between production and finance (between
the “real” economy on the one hand, and finance and financial markets on the other hand) in
an international context. Our exposition will be bottom-up, starting with the most general
problems and then turning to more and more specific issues. Among other aspects we will
deal with the evolution of financial markets and their impact on economic growth.

We will first analyse the non-monetary mechanisms of economic growth and the basics of
money. As a further preparatory step, we shall consider the characteristic features of a sav-
ings-driven growth process within a monetary economy without financial markets. Then we
shall turn to the main topic of our class: the study of the role of financial markets on aggregate
production, the allocation of resources, and the distribution of incomes and wealth. We will
start off by considering the major types of financial exchanges (the major types of financial
“instruments” or “products’) and the major types of financial-market institutions. Then we
examine the impact of financial markets on growth and the place of financial markets in the
hypothetical setting of a pure free-market economy. Finally, we shall analyse the impact of
government interventions on financial markets and, thereby, on production, revenues, and
wealth.

Our main objective is to familiarise the students with the economic principles of finance and
financial markets and thus to prepare them for successful investment.
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Class Schedule (CM/lecture)
1. Causes of Wealth
Money
Savings-Driven Growth in a Monetary Economy
Finance and Financial Markets
Basics of Securities
Financial Market Organisations

Financial Markets and Growth
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Government Interventions and Financial Markets



